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PAID  UP  OIL  AND  GAS  LEASE 

<7^.         M*~J<-  2008,  between  M  I  W  «n  "Warrieji 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREM.SES 

includes  helium,  carbon  dioxide,  gaseous  ^ft>r  compounds  ^JrJJ^Snn  -1««d  premises-  also  cavers  acerrtiom  and  any 
hydrocarbon  gases.  In  addition  to  ^^^"^.^  "J^h  S «  S«  or  adjLent  to  the  above-described  land  and  tn 
small  strips  or  parcels  ofland  now  or ^hereafter  any  additional  or  supplemental 

consideration  of  the  aforementioned  cash  ^J^J^^'^^.  For  the  purpose  of  determining  the  amount  of  any 

^n^^  *  Wh6thCr  ^  "  m°re  ^ 

^Term  of  Lease.  This  lease,  which  is  a  "paid-up^ e 

from  me  date  hereof,  and  for  as  long  thereafter  *  «  ^  ™  0  J^^^  STSbct  pursuant  to  the  provisions  hereof 
the  leased  premises  or  from  lands  pooled  ^'^»^s  JJJS  ^d  sa  ed  hereunder  shall  be  paid  by  Lessee  to  Lessor  as 
3.  Royalty  Payment.  Royalt.es  on  oil,  gas  and  other  su™^#^<™"L)r  facjIitic8  ^  royaity  shall  be  One-Quarter  (1/4)  of 
follows:  (a)  For  oil  and  other  liquid  hydrocarbons  'fff^J^^ZT^lSi  credU  at  the  oil  purchaser's  transportation 
such  production,  to  be  delivered  at  Lessee's ;  option  to .U^^7"'J^S? itS 'or  an  affiliate  at  the  wellhead  market 
facilities,  provided  that  Lessee  shall  have  the  contimun nghr ^^^^^n^  then  in  the  nearest  field  in  which 
price  then  prevailing  in  the  same ;  field  (  or,  ^^^^^^!%^^(n^  casinghead  gas)  and  all  other 
there  is  such  a  prevailing  pr.ee)  for  P"***™*  ^^^J^^^  realized  by  Lessee  from  the  sale  thereof,  prov.ded 
substances  covered  hereby,  the  royalty  shal  be  On, ^^^f  the  prevailing  wellhead  market  price  for 

that  Ussee  shall  have  the  cont.nu.ng  nght  to  sell  ^^^^^^  in  the  same  field,  then  in  the  nearest  field  in 
production  of  similar  quality  in  the  same  field  (or  if  there  ^^^^Z^  |ntered  into  on  the  same  or  nearest  preceding 
which  there  is  such  a  prevailing  pr.ee  pursuant  ^^^^^^  ^  in  calculating  royalties  on  production 
date  as  the  date  on  which  Lessee  or  its  affiliate  commences  its  purchases  ^reu"ae ^        i  lerm  or  any 

hereunder.  Lessee  may  deduct  Lessor's  proportionate  V^^^^^^  S  capable  of  producing  oil  or  gas  or  other 
time  thereafter  one  or  more  wells  on  ^^J^^^^J^^^  pLuct.cn  uierefrom  is  not  being  sold  by 
substances  covered  hereby  in  paying  "^^^^^^^^  Payl  quantities  for  the  purpose  of  maintaining  this  lease 
Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  Producing ;m  p ay  mg  £  '  Lessee,  then  Lessee 

If  for  a  period  of  90  consecutive  days  such  we  or  wells  are  ^^^^^^^^^  be  made  to  Lessor 
shall  pay  an  aggregate  shut-in  royalty  often  dollars  per  net  mineral  ^^^^^^^^^^  perjod  while  the  well 
on  or  before  thTendof  said  90-day  period  and  thereafter  °"  "  maintained  by 

or  wells  are  shut  in  or  production  therefrom  „  ^J^^^*^™  ^leaS  premises  or  lands  pooled  therewith,  no 
operations,  or  if  production  .s  being  sold  by  Lessee  from  a^J™' "  ™* of  suPch  operations  or  production.  Lessee's 
sEut-m  royalty  shall  be  due  until  the  end  o  J^gtSaJeTS^^  ^  <*»*  *"  *Z 

failure  lo  properly  pay  shut-m  royalty  shall  render  Lessee  ™  ™        ,  ^  for  (j)  my  onc  period  0f  more  than  Two  (2) 

five  (5)  years  in  the  aggregate.  tendered  directly  to  Lessor  at  the  above  address,  or 

mm* 


Project:  River  Trails 
Lease  Id:  23730 


Lessor's  royalty  is  calculated  shall  be  that  P"^<?  *  *.!  Hut  only  Tthc  extent  such  proportion  of  unit  product.cn  is  sold  by 
included  in  the  unit  bears  to  the  ^^^^^^J^^a  completed,  so  that  the  applicable  pooling  cntena  are 
Lessee.  In  the  event  a  unit  is  formed  hereunder  ^^l^.'TL^PeS  in  good  faith  to  apply  upon  con.plet.on  of  the  well, 
not  yet  known,  the  unit  shall  be  based  on  the  pooling ^cntena  J^^J*^  gfce  jf  necessaiy  to  conform  to  the  pooling 

provided  that  within  a  reasonable  time  after  ^(f^J^^^U  pooling  rights  hereunder  and  Lessee  shall  have 
criteria  that  actually  exists.  Pooling  >»  one  or  ^"f^SfaSS  2n^^P<«^«  *£«ax*  or  both,  either  before  or  after 
the  recurring  right  but  not  the  obligat-on to  ^^^^^^J  pattern  prescribed  or  permitted  by  the  governmental 
commencement  of  production,  in  order  to  conform  tothe  weH  spacing  or *n  *  p  y  ^  menta|  authonty.  To  revlse 
authority  having  jurisdiction  or  to  conform  ^^^^^SZ  revised  unit  and  stating  the  effective  date  of  icv.skhi; 
a  unit  hereunder,  Ussee  shall  file  of  record  a  written  the  unit  by  virtue  of  such  revision,  the  Proport.on  unit 

To  the  extent  any  portion  of  the  leased  premises  ^^^Z^m^aSZ^.  In  the  absence  of  production  paying 
production  on  which  royalties  are  payable  hereunder  ^1  the^after  ^  the  unit  by  filing  of  record  a  written  declaration 

quantities  from  a  unit,  or  upon permanen  o«sat on  mereo  f,  L« ™"  ^  a  cross_conveyance  of  interests 

describing  the  unit  and  stating  the  date  of  ^'^.on_  poo U"^«unaer  sna.  ^        ^  ^  roya,  d 

7.  Payment  Reductions-  If  Lessor  owns  less  than  the  ^mma  ^  premises  or  land  pooled  therewith  shall  be  reduced  to  the 
shuti  royalties  payable  hereunder  for  any  we.1 f"^^^^^  ^  in  such  part  of  the  leased  premises, 
proportion  that  Lessor's  interest  in  such  part  of  the  ™°  P^'^J^J^  covered  by  (nc  |ease  is  payable  to  someone  other  than 
To  L  extent  any  royalty  or  other  Pa^cm  atmbutab 'cf  °  Lessor  hereunder 
Lessor,  such  royalty  or  other  payment  shall  be  ^^J^  ^S^SiZi«A  or  otherwise  transferred  in  whole  or  in  part 

8.  Ownership  Changes-  The  .merest  of  e.ther  Lessor  or  Lessee :  may  be  ass l^a  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  ng  ts  and  <«^^*^Jj^£»  have  the  effect  of  reducing  the  rights  or 
executors,  administrators,  successors  and  assigns^  No  change  «^JTS^J  blPndj  on  Lessee  unlU  sixtv  days  after  Lessee  has 
enlarging  the  obligations  of  Lessee  hereunder  and  no  change  'V*^^  £CS  0f  ownership  to  the  satisfaction  of 
been  furnished  the  original  or  duly  authenticated  ^rfteJShlSS  form  of  division  order.  In  the  event  of  the 
Ussee  or  until  Lessor  has  satisfied  the  not.ficat.on  '^"^^  to  the  credit  of  decedent  or 
death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Ussee  may  pay  o Render  sue ,  |ties  nereunder,  Lcssee 
^cedent's  eXe  at  the  address  designated  above,  .fat  any time (wo  or  ^^^^^^t  interests  which  each  owns.  If 
may  pay  or  tender  such  shut-in  royalties  ^V^^^^^^S^^  hereafter  existing  with  respect  to 
Lessee  transfers  its  interest  hereunder  in  whole  or  in  ^«  "  to  the  transferred  interests,  shall  not  affect 
the  transferred  interests,  and  failure  of  me  transferee  o  ausfy  such  ^^Xl  ltZZm^  interest  in  all  or  any  portion 

transferee  in  proportion  to  the  net  acreage  interest  in  this ^ i  Lessor  and  file  of  record  a  written  release  of  this  lease 
9.  Release  of  Lease.  Lessee  may,  at  any  time  anc 1  fton >  t  me  ^™  ^toJ^ or  zones  thereunder,  and  shall 

Lessee's  operations  in  or  under  the  leased  pranuet  equipment  or  other  such  materials  on  the  well 

t,w^^l~  ^ndwater  protection  and  Lessee  shall , install  such  surface  casmg  m  the  required 

prodSg  When^S  possible,  Ussee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 

reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  ODerations 
16  Seismic  Operations.  Ussee  shall  pay  for  all  damages  incurred  to  the  leased  prem.ses  which  result  from  its  seismic ^operat terns. 
CKher  Z  setenteop^Uions  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Ussee  does  not  othenv.se  obtain  the  right 
to  Z££  eXa^iorexcavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises 
!7£  m  Sucting  its  operations  hereunder,  Ussee  shall  comply  with  all  ordinances,  rules  or  regulat.ons  imposed 

by  the  City  of  Fort  Worth  or  other  governmental  agency  which  are  in  effect  as  of  the  date  of  this  lease  flnnlicah.e  iaws 

18  Regulation  and  Delay  Ussee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  appl.cabk  Uiws 
niles regula nons  and  o  ders  of  any  governmental  authority  having  jurisdiction,  including  reactions  on  the  dniling  and  product  on ,  of 
of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  rework.ng, 
moducS  T^S^^Z^Sor  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inab.l.ty  to  obtain  necessary 
Eermi eauipm™  s^Z  ZeZ  water,  electricity,  fuel,  access  or  easements,  or  by  f.re,  flood,  adverse  weather  condit.ons.  war 
TZ^  ^S  ^^^ou  ^kc  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  fa.  ure  of 
PuSer *«  eSriwrSe  o  transport  such  production,  or  by  any  other  cause  not  reasonably  withm  Lessee's  control  Urn  lease 
shall ^none^ina«  because  of  such  prevention  or  delay,  and,  at  Ussee's  option,  the  period  of  such  prevention^  delay  shall  added 
to  the ^teSf  Ussee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  complet.on 
produS  orSer  opinions  «  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  .1  necessary  to  seek  a 
variant ^  wa  vTor  oC  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  inc  ude  any 
nSSrit Totoe  s^a^ority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  d.stance  for 
^^^A^S^Xt)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
Sonable  Ms :  aS^tSand  deliveV  such  instruments  and  documents  Ussee  deems  necessary  or  convenient  m  seeking  such  re hef 
TnTe  ev  nttesfee  Required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  vanance  wa  ver  or  othe 
el  ef  Sor  aranu  »TSe  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
^^ZS^nSi^  of8any  subsequent  variance,  waiver  or  other  rel.ef  Lessee  seeks,  w.thout  the  necess.ty  of  Lessee 
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obtaining  any  additional  or  subsequent  consent*  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  acts  that  would  diminish  or  ,ease  for  an  additional  two  (2)  years  from  the 

19.  Lessee  is  hereby  g.ven  the  exclusive  opi.on  to  ^J^J™^*^  tended  under  any  lease  provision  contained  herein, 
expiration  of  the  original  primary  term  plus  any  extension  of  die ^pmnwy  it m  exteMeo  ^  p  fey 
This  option  may  be  exercised  by  Lessee  at  any  tame  during* las t  yw  Sixty  Seven  and  No  /100  Dollars 
paying  to  Ussor,  herein,  or  their  h^*^  of  such  election  along  with  the  payment 
($6,667.00)  per  net  mineral  acre.  Lessee  shall  exercise  B  Lessor  m  either  case> 
fn  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  ^^^^^^S^i^  leased  "premises  or  upon  lands  pooled 

TlSS 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (..0  by  personal  rf  .         cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default  No  litigation  shall  be  imtrted  by Xesso  ^^i^rt^0witten  nolice  wlly  describing  the  breach  or 
default  by  Lessee  hereunder,  for  a  period  of  at  least  ^^^^JJ  ^period  In  the  event  the  matter  is  litigated  and  there 
default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default  w  thin  such ^penofc  jn  ^  ^  jn 

is  a  final  judicial  determination  that  a  breach  "  *™»  and  Ussee  fails  to  do  so. 

unless  Lessee  is  given  a  reasonable  thne  after  ^^^^^^J^Z  %L  that  Less«  at  Lessees'  option 

21 .  Warranty  of  Title.  Lessor  hereby  agrees  to  defend  ^^^^^^Z^  pleased  premises.  Lessee  agrees  to 
may  pay  and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  ™  "  exercises  such  option,  Lessee  shall 
pay  for  the  costs  of  any  lien  subordination  that  Lessee  may  reques  from  L«sor  s  lende r  U  Lessee  exe^  reimburse  itself  out  of 
oe  subrogated  to  the  rights  of  the  party  to  whom p^^m^d. ,  add t on  t  claim  inconsistent 
Z^^XZ^^  ry~sh^  royalt.es  hereunder,  without  interest,  unt,,  Ussee  has 
been  furnished  satisfactory  evidence  that             J^^1^"        t0  indemnify  and  hold  Ussor  harmless  from  any  and  all 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

[N  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR;  Jill  Lane  LESSOR; 


Signature, 


and  SLdSS£f«a^a>^  described  Land      Individually  and  in  all  Capacities  for  the  above  described  Land 


Title 


I  1 


Title: 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  day  of 


Notary  Public  for  the  State  of  Texas 
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EXHIBIT  "A" 

2008,  BY 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  ^ff^g^^ggg^  GAS,  NCL,  AS  LESSEE. 
AND  BETWEEN  iffl  1  arte,  an  unmamed  person.  AS  LESSOR  AND  lakklzaj  vil  «.  vj 

if^ai  DESCRIPTION 

i  rvr  i*  Rl  nCK  ft  OF  PHASE  I  R1VFR  TRAILS  AnniTON.  AN  AP™TTr*J  TO  THF.  CITY  OF 
J^J1£^£ 7J?r^         ^CA^  Arc  ORBING  TO  THF  MAP  THEREOF  RE^ED 

THF  p! .AT  PFCORDS  OF  TARRANT  CO! INTY,  TEXAS. 
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Addendum 


I,  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 


North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


herein, 
under  this  provision. . 


